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IN TITE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF COLUMBIA
UNITED STATES OF AMERICA
v, Criminal No.

JOHN T. KORSMO,

Defendant

L—/\-v’\_/\—’v"h—"‘-—/\-"\-/

FACTUAI BASIS FOR PLEA

Introduction

At all times relevant 1o this proceeding:

1. Delendant J OHN.KORSMO was the Chairman of the Federal Housing Finance
Boatd (“FHEB"). |

2. The FHFB is an independent regulatory agency in th‘e Executive Branch of the
United States, con$isting of a five-member board located in Washington, DC. The FHFB
regulates the twelve Federal Home Loan Banks, which help supply funds to lenders that finance
loans for-home mortgages.

3. “Candidate” was a candidate for the United States Congress in the November,
2002, clection, and was a personal friend of defendant JOHNN KORSMO.

The Candidate’s Fupdraiging Event
4. In or about early Septamber 2002, defendant JOHN KORSMQ and his spouse

offered to assist the Candidate’s campaign with a fundraising event that would take place 1n

Washington, DC, on Qctober |, 2002, Defendant’s spouse infermed the campaign that she
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would provide invitation lists for the fundraising event, and defendant agreed that his name
would appear on the invitation as the “Special Guest.”

5. On or about September 10, 2002, defendg.nt JOHN KORSMO requested that an
FHFB employce forward him lists contaimng existing contact information for the twelve
presidents of the Federal Home Loan Banks and others associated with the Federal Home Loan
Bank systemn.

6. On September 10, 2002, in response to defendant JOHN KORSMO'S request, an
FHFB employee sent a scries of c—mail messages 1o defendant JOHN KORSMO attaching
contact lists for the twelve presidents of the Federal Home Loan Banks and others associated
with the Federal Home Loan Bank system.

7. On September 16, 2002, defendant JOHN KORSMO sent to his spouse’s home
e-mail account the Federal Home 1.0an Bank contact lists that defendant KORSMO had recejved
from an FHFB employee. Later the same day, defendant’s spouse forwarded (o the Candidate’s

.

campaign the Federal Home Loan Bank contact lists that defendant JOITN KORSMO had sent to

her home ¢-mail account.
] Defendant JOHN KORSMO knew before the fundraising event that his spouse
[orwarded the Federal Home Loar3 Bank contact lists to the Candidate’s campaign.

The Inquiries About The Fundraising Event

9. On October 9, 2002, arnd October 18, 2002, following media reports about the
Candidate’s fundraising event, Senator Paul Sarbanes, then Chairman of the Senate Banking,
Housmg and Urban Affairs Commi liee, which had official responsibility for oversight of the
THIB. sent two letters o defendant JOHN KORSMO inquiring whether defendant had given
“any consideration to the propricty of conduct” in connection with the fundraiser. In particular,
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Chairman Sarbunes asked defendant- “Did you or any member of the FHFR staff know or have
any reason to believe that officials of any Home Loan Banks or its member institutions would he
solicited using the imvitaiions on which your name appeared as a ‘special guest,”” and “Did you
or FHFB staff provide anv contact information for Home Loan Rank exceutives or its members
Lo the Clayburgh campaign or any of ils representatives™?

1. On October 9, 2002, Chairman Sarbanes asked the Office of Inspector General for
the FHFB to review defendant JOEN KORSMO’S participation in the Candidate’s fundraising
cvent. The FHFB Inspector General, which is rcsponsibl.c: for conducting acdits and
mvestigations relating to the programs and operations of the FHFR, began an official
mvestigation.

Defendant’s Statements

11, On October 30, 2002, defendant JOHN KORSMO_ sent a letter 1o Chatrman
Sarbanes, with a copy o the FHFR Inspector Genera). In that letter defendant KORSMO, falscly
stated:;

“T do not know how the [Candidate’s] campaign or ihe event’s hosts obrained contact
inlormation for the Home Loan Bank executives who were invited »

12, On April 1, 2003, in the District of Columbia, defendant JOMN KORSMO was

intetviewed by an agent from the FHEB Office of the Inspector General and an agent with the
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Federal Bureau of Investigation. In hjs interview, defendant KORSMO falsely stated that he had
no knowledge until December 2002 that his spouse forwarded the Jsts to anyone.

13, These statements were fajse in that defendant JOHN KORSMO knew before the
fundraising event that his spouse had forwarded the Federa Home Loan Bank contact lists to the

Candidate’s campaign.

3 / X/ Jos™
FOR THE DEFENDANT

WFXM

J . KORSMO
Dc endant

STEPYIEN L. BRAGA
Baker Botts, L.L.P.
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Tria] Attorney

Public Integrity Section
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Washington, DC 20530
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